Software Review

Three traders at different levels of experience test Forex Tester 2.

Trader One

One of the biggest gripes I have about most software packages on the market today is that they bombard you with too much information. Who wouldn't feel overwhelmed if they got a 300-page manual in their letterbox outlining the finer points of a particular trading algorithm?

Simplicity is bliss. And that's exactly what Forex Tester 2 is - both blissful and simple, while still packing some grunt, It has certainly has won me over. The software is easy to install and within the space of five minutes, I was able to download this programme off the company's website and begin using it. You can use the free trial version of the software and you don't even have to register your email address.

This is a programme aimed at beginner FX traders and it hits its mark wonderfully. Forex Tester 2 allows you to back test your forex trading strategies using historical data and then, when the time comes to jump into the real market, you can do so with confidence.
The trial version is free and you can't say that's not a good deal. It is limited in its scope however, compared to the full-priced option, you can only back test using one month of historical data and you can't save your testing results, projects or templates. But there's enough here for you to work out if the programme is for you before you commit your hard-earned coin to it.

It's the norm now in the trading software market to include a spate of technical indicators with any programme and Forex Tester 2 is no different. By my count, there are well over 30 to choose from. What I particularly liked is the fact you can load up different indicators on different timeframes on any chart. 

Also of great importance, especially when back testing, is to focus on your money management. The creators of Forex Tester 2 clearly know this and with each tick you move forward during testing, the software updates what your financial position would be at that point in time, which is extremely helpful.

Of course, don't take my word for it. If you're looking at getting into the forex market and have a strategy or two up your sleeve, Forex Tester 2 may well be for you.

Aaron Lawton has been trading options part time on the US stock exchanges for a little over two years.

Trader Two

Forex Tester 2 only takes a little time to get up and running, which is always a good start. All the information you need to start is contained in a few short video tutorials and some simple ‘How to Use’ web pages, however the other great source of assistance is the forum. I found answers to a few of my questions on the forum and noticed that there is a little community of programmers who post answers and helpful information on there.

It is truly essential to test your ideas and strategies before you put your money at risk and this software facilitates this without needing to programme if you want to use the programme manually. You start out by selecting which forex pairs you wish to test in History Mode, generate the data required and then flip to Testing Mode to assess your ideas. With Forex Tester the user has the option of manipulating the speed of the bar/tick replay, which enables the user to practice on a lot more data than you would if training yourself on a real-time demo account. This will save you a lot of time, particularly if you are looking at trading ideas that involve the higher timeframes.

The software runs on historical data which you can download from the forextester.com website, all the major pairs and many cross-rates are supplied there. I noticed there is also a good deal of help on how to import data from various forex brokers on the forum should you have queries in this regard.

The program presumes the user is already confident with manipulating indicators, drawing tools and risk management rules, so you will need to source this information elsewhere if you are still learning. Forex Tester 2 will help you to refine your trading methodology so that you are avoiding as much as is possible wasting your time or money learning the hard way.

Ulla Decken is a part-time trader.
Trader Three

Forex Tester software is practice software for those wanting to back test FX trading strategies and/or develop their own trading systems for trading the FX markets. It is a simulator of the FX markets that allows you to test and implement trading systems and strategies in historical ‘real’ time. Trading ideas are back tested in a simulated mode. The indicators and ideas being tested are displayed on the chart so as to give the feeling of ‘live’ trading. The speed at which this testing and simulation takes place can be regulated. The 2 main benefits of this being that firstly you don’t have to wait patiently for hours whilst the trading set-ups unfold, and secondly, during periods of intense market activity or where you may wish to check visually how indicators are reacting and interacting with each other and price, you can slow the simulation down to allow you to thoroughly examine these inter-relationships. You also have the ability to pause the testing process to more thoroughly examine a specific situation, and to replay it as many times as necessary.

As trades are executed by the system in test mode, changes in margin requirement, account balance and running equity are also displayed – just as when trading in real time.

The program comes with all the usual indicators and technical analysis tools that allow you to test these in your chosen FX markets. Advanced users will benefit from the ability to create, implement and test their own ideas and trading strategies using the open interface and API to greatly expand the functionality of this testing software. The associated website with explanations and tutorials made this program relatively simple to install and follow, though you will need to overlook the diction. 

Overall though it is a simple and effective testing and simulation program that would benefit those getting started in FX trading with a view to developing their own strategies and trading systems, as it is a great way to test these in a simulated real time environment before laying your cards and cash on the table in the live trading arena.

Kel Butcher is a full-time futures, equities and derivatives trader 

